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The accompanying notes are an integral part of these condensed interim consolidated financial statements. 
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY  
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The accompanying notes are an integral part of these condensed interim consolidated financial statements.
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 CONDENSED INTERIM CONSOLIDATED STATEMENTS OF CASH FLOWS 
(Expressed in Canadian Dollars) 

   
 

The accompanying notes are an integral part of these condensed interim consolidated financial statements.
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1. NATURE OF OPERATIONS AND GOING CONCERN 
 
Battery Mineral Resources Corp. (the “Company” or “BMR”) was incorporated on November 26, 2019 under the 
laws of British Columbia, Canada. The Company's registered office and principal place of business is located at 
1040 West Georgia Street, Suite 1900, Vancouver, BC V6E 4H3. On February 12, 2021, the Company completed 
a reverse takeover transaction with Fusion Gold Ltd. (“Fusion”) to execute a share exchange that resulted in the 
Company’s shareholders taking over Fusion (the “Transaction”). The Transaction was structured as a three-
cornered amalgamation under the British Columbia Business Corporations Act pursuant to which the Company 
amalgamated with 1234525 B.C. Ltd. (“Fusion Subco”). The amalgamated entity became a wholly-owned subsidiary 
of Fusion and the security holders of the Company exchanged securities of the Company for securities of Fusion 
on a one-for-one basis (after a consolidation of Fusion’s common shares on a 2:1 basis). As a result of the 
shareholders of the Company owning more shares in the combined entity, the Company was deemed to control the 
new entity and the continuing financial statements are those of the Company. On closing of the Transaction, Fusion 
changed its name to "Battery Mineral Resources Corp.". Trading of the Company’s common shares on the TSX 
Venture Exchange (“TSXV”) commenced on February 22, 2021, under ticker “BMR”.  

 
The Company holds resource interests including copper, cobalt, lithium, and graphite properties.  On the basis of 
information obtained to date, the Company has not yet determined whether these properties contain economically 
recoverable ore reserves. The underlying value of the resource interests is entirely dependent on the existence of 
economically recoverable reserves, the ability of the Company to obtain the necessary financing to complete 
development and upon future profitable production. The amounts shown as exploration and evaluation properties 
represent net costs to date, less amounts recovered or written off, and do not necessarily represent present or 
future values. 
 
The Company’s principal business activities include the resumption of operations and production of copper 
concentrates in 2024 at the Punitaqui Mining Complex (also referred to as “Punitaqui”), located in Chile, and the 
acquisition and exploration of mineral exploration and evaluation assets in Canada, the United States, Chile, and 
South Korea. The Company has not yet determined whether its exploration and evaluation assets contain ore 
reserves that are economically recoverable. The recoverability of the amounts shown for exploration and evaluation 
assets are dependent upon the existence of economically recoverable reserves, and the ability of the Company to 
obtain necessary financing to complete the development of those reserves and upon future profitable production. 
 
On September 9, 2020, the Company completed the acquisition of an 89.2% ownership interest in ESI Energy 
Services Inc. (“ESI”), a company in the business of selling and leasing backfill separation machines ("Padding 
Machines") to mainline pipeline contractors, renewables and utility construction contractors, as well as oilfield 
pipeline and construction contractors. On May 28, 2021, the Company acquired 100% of ESI common shares by 
completing a go private transaction; as a result, the Company currently has a 100% ownership interest in ESI. 
 
At June 30, 2023, the Company had a working capital deficiency of $17,860,696 (December 31, 2022 – $6,631,447). 
For the six months ended June 30, 2023, the Company recorded a net loss of $5,927,425 (June 30, 2022 – loss of 
$741,730, Note 3). For the six months ended June 30, 2023, the Company recorded net cash used in operating 
activities of $1,559,982 (June 30, 2022 – $890,251, Note 3). 
 
The above factors, together with the potential for additional unforeseen issues and delays in the realization of the 
potential benefits from the Company’s capital projects, such as the Punitaqui Project, give rise to material 
uncertainties that may cast significant doubt on the Company’s ability to continue as a going concern. The business 
of mining and exploration involves a high degree of risk and there can be no assurance that exploration and 
development programs will result in profitable mining operations. The Company does not currently generate 
sufficient revenue to fund it’s planned exploration and development activities and will need to continue to obtain 
additional financing to execute such activities and discharge its day-to-day obligations. There is no assurance that 
the Company’s funding initiatives will be successful, and these consolidated financial statements do not reflect the 
adjustments to carrying values of assets and liabilities and the reported consolidated statements of financial position 
classifications that would be necessary if the going concern assumption was inappropriate. These adjustments 
could be material. 
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2. BASIS OF PREPARATION  
 
Statement of compliance 
 
These consolidated financial statements (“Financial Statements") have been prepared in accordance with 
International Financial Reporting Standards (“IFRS”) issued by the International Accounting Standards Board 
(“IASB”) and Interpretations of the International Financial Reporting Interpretations Committee (“IFRIC”). 
 
These consolidated financial statements were authorized for issue by the Board of Directors on August 29, 2023. 
 
Basis of presentation  
 
The consolidated financial statements have been prepared on a historical cost basis except for certain financial 
instruments, which are measured at fair value through profit and loss (“FVTPL”). In addition, these consolidated 
financial statements have been prepared using the accrual basis of accounting, except for cash flow information. 
 
Functional and presentation currency 
 
These consolidated financial statements are presented in Canadian Dollars, unless otherwise noted, which is the 
functional currency of the parent. 
 
The financial statements for the Company and each of its subsidiaries are prepared using their functional currencies. 
Functional currency is the currency of the primary economic environment in which an entity operates. The functional 
currency of North American Cobalt Inc. (Canada) and ESI Energy Services Inc. is the Canadian dollar. The 
functional currency of North American Cobalt Inc. (USA), Battery Mineral Resources (Nevada), Inc. and Ozzies, 
Inc. is the US dollar. The functional currency of Minera BMR SpA is the Chilean peso. The functional currency of 
Opirus Minerals Group Pty Ltd. and Energy Services (Australia) Pty Ltd. is the Australian dollar. The functional 
currency of Battery Mineral Resources Korea is the South Korean won. The presentation currency of the Company 
is the Canadian dollar.  
 
 
Basis of consolidation  
 
These consolidated financial statements of the Company include the following wholly owned subsidiaries as follows:   

Name of Subsidiaries Principal Activity 
Country of 

Incorporation 

BMR Holdings Limited (formerly Battery Mineral Resources Corp.) Intermediate Holding Company Canada 

North American Cobalt Inc. (formerly Battery Mineral Resources Limited) Resource Exploration Canada 

North American Cobalt Inc. Resource Exploration USA 

Battery Mineral Resources (Nevada), Inc. Resource Exploration USA 

Opirus Minerals Group Pty Ltd. Intermediate Holding Company Australia 

Battery Mineral Resources Korea (formerly Won Kwang Mines Inc.) Resource Exploration South Korea 

ESI Energy Services Inc.  Oil and Gas Service Company Canada 

Ozzies, Inc. (formerly ESI Pipeline Services, Inc.) Oil and Gas Service Company USA 

Energy Services (Australia) Pty Ltd. Oil and Gas Service Company Australia 

Minera BMR SpA Resource Exploration Chile 

 
Control exists when the Company has the power, directly or indirectly, to govern the financial and operating policies 
of an entity so as to obtain benefits from its activities. All inter-company transactions and balances have been 
eliminated upon consolidation.  Assets, liabilities, income, and expenses of entities subject to consolidation are 
recorded from the date of acquisition to the date of disposal.  
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2. BASIS OF PREPARATION (cont’d…) 
 
Critical estimates, judgements and assessments  
 
The preparation of these consolidated financial statements in conformity with IFRS requires management to make 
certain estimates, judgments and assumptions that affect the reported amounts of assets and liabilities at the date 
of the consolidated financial statements and the reported expenses during the year. 
 
Although management uses historical experience and its best knowledge of the amount, events, or actions to form 
the basis for judgments and estimates, actual results may differ from these estimates. 
 
Economic recoverability and probability of future economic benefits of exploration and evaluation assets 
 
Management has determined that exploration, evaluation, and related costs incurred which were capitalized may 
not have future economic benefits have been written off. Management uses several criteria in its assessments of 
economic recoverability and probability of future economic benefits including, geologic and other technical 
information, a history of conversion of mineral deposits with similar characteristics to its own properties to proven 
and probable mineral reserves, the quality and capacity of existing infrastructure facilities, evaluation of permitting 
and environmental issues and local support for the project. 
 
Asset acquisition 
 
The Company accounted for the acquisition of certain mineral properties, plant and equipment related to the 
Punitaqui Mining Complex in Chile as an asset acquisition. Significant judgement and estimates were required to 
determine that the application of this accounting treatment was appropriate for the transaction.  These included, 
among others, the determination that the assets together were not considered a business under IFRS 3 –Business 
Combinations as they did not have significant inputs, processes and outputs, that together constitute a business. In 
addition, the Company made estimates of allocation of consideration using estimates of fair values and future cash 
flows related to deferred consideration as part of the Punitaqui acquisition.  
 
Asset retirement obligation 
 
The Company has an obligation related to reclamation and other closure activities related to the Punitaqui Mining 
Complex. The obligation is estimated by the Company using mine closure plans and external experts which includes 
the estimation of future costs, timing of expenditures, foreign exchange and discount rates. The obligations are 
dependent on the laws and regulations of the country in which the mine is located, the requirements could change 
as a result of amendments in the laws and regulations relating to environmental protection and other legislation 
affecting natural resource extracting companies.  
 
Convertible debentures  
 
Convertible debentures issued by the Company represent compound financial instruments that require assessment 
whether the convertible component qualifies as equity or is considered a derivative liability. The instrument contains 
anti-dilution adjustments to the conversion price in the event of certain transactions. The features were assessed 
as anti-dilutive and therefore do not represent a derivative. Management has incorporated a market rate of interest 
to measure the host debt instrument and the residual is allocated to the equity conversion feature.  
 
Determination of functional currency 
 
The Company determines the functional currency through an analysis of several indicators such as expenses and 
cash flow, financing activities, retention of operating cash flows, and frequency of transactions with the reporting 
entity. 
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2.  BASIS OF PREPARATION (cont’d…) 
 
Critical estimates, judgements and assessments (cont’d…) 
 
Deferred tax 
 
Deferred income tax assets are recorded to the extent that it is probable that the deductible temporary differences 
will be recoverable in future periods. The recoverability assessment involves a significant amount of estimation 
including an evaluation of when the temporary differences will reverse, an analysis of the amount of future taxable 
earnings, the availability of taxable profits to offset the tax assets when the reversal occurs and the application of 
tax laws. There are some transactions for which the ultimate tax determination is uncertain. To the extent that 
assumptions used in the recoverability assessment change, there may be a significant impact on the Consolidated 
Financial Statements of future periods. 
 
Other estimates  
 
Other significant estimates which could materially impact the financial statements include:  

• The inputs used in accounting for share purchase option expense in the consolidated statements of loss; 
and 

• The estimated useful lives of property, plant and equipment and intangibles which are included in the 
consolidated statements of financial position and the related depreciation included in the consolidated 
statements of loss.  
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3. PRIOR PERIOD RESTATEMENT   
 
 
Restatement of the convertible debentures issued in the first quarter of 2022 
 
The Company identified that there was an error in the accounting for the convertible debentures in the interim 
consolidated financial statements for the three and six months ended June 30, 2022. As a result, the Company has 
restated its Consolidated Statement of Loss and Comprehensive Loss, and Consolidated Statement of Cash Flows 
for the comparative periods of the three and six months ended June 30, 2022. The restatement was due to the 
change in the discount rate to a market rate and the increase in finance costs due to accretion expenses. The tables 
below include a reconciliation of the items affected by the restatement. 
 
i. Reconciliation of the Consolidated Statement of Loss and Comprehensive Loss: 
 

  

 
 
 

 
 
ii. Reconciliation of the Consolidated Statement of Cash Flows: 
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4. RECEIVABLES   
 

 
 

 
5. PROPERTY PLANT AND EQUIPMENT   
  

 
 

There were no assets disposals during the six months ended June 30, 2023. During the twelve months ended 

December 31, 2022, the Company disposed plant and mining equipment, computer equipment, 3 pieces of padding 

equipment, and land and building located in Phoenix, AZ for combined proceeds of $8,494,300 resulting in a 

$4,834,165 gain. 

 

As at June 30, 2023, included in padding equipment were assets under construction with a cost of $1,101,323 
(December 31, 2022 - $897,649). No depreciation was recorded for assets under construction.  
 
As at June 30, 2023, certain property, plant and equipment in the amount of $17,678,671 (December 31, 2022 - 

$15,379,874) is related to the development of the Punitaqui Mining Complex and has not been put into use and 

therefore depreciation has not commenced on these assets. 
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6. EXPLORATION AND EVALUATION ASSETS 
 
The following table represents expenditures incurred on the exploration and evaluation assets for the six months 
ended June 30, 2023 and for the year ended December 31, 2022: 

 

  
 
 
Chile Copper Project 
 
Punitaqui Mining Complex, Chile 
 
The Company holds the rights to 100% equity interest in the Punitaqui Mining Complex in the Coquimbo region of 
Chile.  
 
Punitaqui includes a centralized process plant. The Company is currently modifying its existing tailings disposal 
permit while consolidating its various exploitation permits. Punitaqui is a past-producing mining operation which 
consists of an integrated copper and silver mining complex including all required infrastructure and sources of water 
and power.   
 
The copper-silver process plant that is classified as property, plant and equipment consists of a standard copper 
sulphide crush-grind-flotation circuit to produce a marketable copper-silver concentrate. Port facilities are generally 
available for shipping to smelters.  
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7. OTHER CURRENT LIABILITIES  
 

 
 
VAT liability  
 
Following the acquisition of the Punitaqui Mining Complex, the Company filed an application with, and received 
approval from, the Chilean Ministry of Economy, Development and Tourism (the “Ministry of Economy”) to 
participate in a VAT-recovery program set in place by the Chilean government to incentivize Chilean exports (the 
“VAT Program”). The VAT Program allows the Company to recover the VAT paid on goods and services purchased 
by the Company, in advance of achieving agreed-upon amounts of to-be-exported mineral concentrates. As of June 
30, 2023, the Company recovered $3,530,023 under the VAT Program. 
 
As part of the VAT Program, the Company issued, to the Chilean Treasury Department, promissory notes for the 
same amount of the VAT Recovered. The Promissory Notes guarantee the VAT Recovered in case the Company 
is not able to demonstrate to the Ministry of Economy that it has exported mineral concentrates having a minimum 
value of USD$35.1 million (the “Export Value”), by December 31, 2023. The Company does not estimate it will be 
able to achieve the Export Value by December 31, 2023. However, the Company has the right to file a request (the 
“Request”), with the Ministry of Economy, to extend the deadline to demonstrate the Export Value and intends to 
do so. Therefore, the Company has recorded a liability for VAT to be repaid. 
 
Deferred revenue 
 
Deferred revenue consists of spare parts and consumables related to rented machines that are invoiced in advance.  

 
 

8. DEFERRED PAYMENTS ON ACQUISITION 
 

 
 
The undiscounted amount of payments at inception was $10,625,167 and the liability was discounted at a rate of 
11%. The undiscounted payments remaining as at June 30, 2023, is $6,658,823 (December 31, 2022 - $7,391,420), 
while the total discounted deferred payments amount as at June 30, 2023 is $5,456,346 (December 31, 2022 - 
$5,899,791).   
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9. BRIDGE LOAN AND PROMISSORY NOTE 
 
i. Bridge Loan 
 

 
 
A financing and security agreement (the “Loan Agreement”) was executed on October 20, 2022, between Weston 
Energy LLC (a related party), Battery Mineral Resources Corp. (the “Borrower”), and Ozzie’s, Inc. (the “Guarantor”, 
and together with the Borrower, each an “Obligor” and together the “Obligors”). By means of this Loan Agreement, 
Weston Energy LLC agreed to advance to the Company one or more loans (the “Loans”), from time to time prior to 
the maturity date, in an aggregate principal amount not to exceed USD$4,000,000. 
 
The outstanding principal balance of the Loans shall bear interest at the rate of (i) six percent (6%) per annum for 
the first sixty (60) days following the closing date and (ii) eight percent (8%) per annum at all times thereafter until 
repayment in full of all amounts payable hereunder. After the occurrence and during the continuance of any event 
of default hereunder, the loans shall bear interest at the rate described above plus an additional two percent (2%). 
The Company may prepay all or any part of the outstanding principal amount of each loan at any time without notice 
or penalty provided that such prepayment is accompanied by all accrued and unpaid interest on the principal amount 
prepaid; provided, however, that once repaid, no amounts borrowed hereunder may be reborrowed. The Loan 
Agreement was first amended on February 17, 2023 and the due date of the principal amount together with all 
accrued and unpaid interest was extended to April 18, 2023. On April 17, 2023, the Loan Agreement was again 
amended to extend its maturity date to June 17, 2023. The Loan Agreement was further amended on June 6, 2023, 
to increase the facility size from USD$4,000,000 to USD$5,300,000 and extend the maturity date to September 15, 
2023. All other terms remained unchanged. 
 
ii. Promissory Note 
 

 
 
On June 22, 2023, the Company entered into a debt financing arrangement with Weston Energy LLC for maximum 
aggregate proceeds of USD $2,000,000. In connection with this debt financing agreement, the Company issued a 
promissory note to Weston Energy LLC, which matures on September 15, 2023, and bears interest at a rate of eight 
percent (8%) per annum, with interest payable at the maturity of the promissory note. As of June 30, 2023, the 
Company had drawn USD $1,300,000 under the promissory note.   
 
10. ASSET RETIREMENT OBLIGATION 
  

 
 
On October 4, 2022, the Chilean mining authorities approved the transfer of the Punitaqui operational mining 
permits, which triggered the Company to recognize the asset retirement obligation arising from mining equipment 
and previously mined property interests. The provision consists primarily of costs associated with mine reclamation 

Promissory Note 30-Jun-23 31-Dec-22

Principal amount $ 1,721,200 $                                  -   

Interest accrued 1,530                                  -   

Total $ 1,722,730 $                                  -   
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and closure activities. These activities, which tend to be site specific, generally include costs for decommissioning 
the mill complex and related infrastructure, physical and chemical stability of the tailings area and post-closure site 
security and monitoring costs. The Company regularly reviews the estimate and considers such factors as changes 
in laws and regulations, and requirements under existing permits in determining the estimated costs.  
 
The estimated undiscounted cash flows required to satisfy the reclamation and closure cost obligation as at June 
30, 2023, were $14,762,696 (December 31, 2022 – $13,704,012). The undiscounted cash flows were discounted 
using the ten-year Government of Chile Benchmark Bond rate of 2.02% for bonds issued in Chilean Units of 
Accounts (UF) to arrive at a discounted liability of $11,801,842 (December 31, 2022 - $10,918,524). The foreign 
currency translation adjustment from UF to Chilean pesos for the six months ended June 30, 2023 was $323,791 
(six months ended June 30, 2022: $nil), while the cumulative translation adjustment from Chilean pesos to the 
Company’s functional currency (Canadian Dollar) for the six months ended June 30, 2023 was $427,019 (six months 
ended June 30, 2022: $nil). 
 
11. LOANS AND BORROWINGS 
 

 
 

All finance agreements were undertaken by the Company’s subsidiaries ESI Energy Services Inc. and Ozzies Inc.  
and include five US dollar denominated loans outstanding as of June 30, 2023, relating to the purchase of three 
compact track loaders and two vehicles that were financed through dealers in 2019 through 2023, and a sixth loan 
which is a lease agreement secured by Company equipment. The first five loans have terms ranging from two to 
five years with variable rates of interest, averaging 7.62%. The sixth loan is the largest which has a four-year term 
at an interest rate of $10.48% with monthly rental costs of $51,190. 
 
12. CONVERTIBLE DEBENTURES 
 

 

 
The Company completed a non-brokered private placement of unsecured convertible debentures (the 
“Debentures”) for gross proceeds of $10,375,460. There were four tranches of Debentures, each with a three year 
term and bearing annual interest of 8%. The holder of any Debenture may, at its option, at any time from six months 
from the date of issuance, and prior to the close of business on the business day immediately preceding the Maturity 
Date, convert all, but not less than all, of the principal amount of the instrument into common shares of the Company 
at the conversion price of $0.65 per share. Weston Energy LLC (“Weston”) subscribed for $9,651,500 of the 
Debentures. 
 
The estimated fair value of the Debentures was calculated as $9,151,021 using a discount rate of 11-13% and 
$1,224,439 being allocated to the conversion feature. The effective interest rate of the Debentures was estimated 
to be between 11-13%. 
 
During the six months ended June 30, 2023, the Company issued in total 5,217,186 common shares at prices 
ranging from $0.14 to $0.19 per share to settle the first-year interest payment of $830,037.  
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13. SHARE CAPITAL   
 

a) Authorized share capital  
 
The Company has authorized share capital of unlimited common shares without par value. 
 

b) Share issuances 
 
During the six months ended June 30, 2023, the Company: 
 

i. Issued 604,165 common shares that were exercised, related to the restricted stock units. 

ii. Issued 5,217,186 common shares to fulfill the interest payment obligation related the convertible debentures 
outstanding (Note 12) 

 
During the year ended December 31, 2022, the Company: 
 

i. Issued 833,333 common shares that were exercised, related to the restricted stock units.  
 

c) Restricted stock units 
 
The Company adopted the restricted share units plan (“RSU’s”) to allow the Board of Directors to grant the 
Company’s officers, directors, and consultants non-transferable share units based on the fair value of the units at 
the date of grant. The awards vest over a one or three-year period and expire after eight years. The total RSU 
expense for the six months ended June 30, 2023 was $689,351 (six months ended June 30, 2022: $1,338,339). 
 
Movements in the number of restricted share units outstanding are as follows: 
  

 
 

d) Stock options  
 
The Company has an equity settled common share purchase plan (the “Stock Option Plan”) under which the Board 
of Directors may grant options to purchase common shares to directors, officers, employees and independent 
contractors of the Company and/or its affiliates (collectively, the “Service Providers”). The maximum aggregate 
number of common shares under option at any time pursuant to the Stock Option Plan was 10% of the issued and 
outstanding common shares at the time of the grant. 
 
Movements in the number of share options outstanding and their related weighted average exercise prices are as 
follows: 
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The Company uses the Black-Scholes option pricing model to estimate the fair value for all stock-based 
compensation. The expected volatility assumption inherent in the pricing model is based on the historical volatility 
of comparable companies over a term equal to the expected term of the option granted. Total stock-based 
compensation expense for the six months ended June 30, 2023, was $426,688 (six months ended June 30, 2022: 
$847,479).  
 
During the six-month period ended June 30, 2023, the Company granted 350,000 stock options at a weighted 
average exercise price of $0.43. The weighted average assumptions used in the stock option pricing model and the 
resulting weighted average fair values per option for the options granted during the six-month period ended June 
30, 2023, were as follows: 
 
 

Risk-free rate:      2.90% 
Expected life:      8 years (350,000) 
Expected volatility:     76.56 % based on comparable companies 
Expected dividends:     Nil 
Weighted average fair value per option:   $0.13 
Forfeiture rate:      0% 

 
During the year ended December 31, 2022, the Company granted 3,120,832 stock options at a weighted average 
exercise price of $0.65 to directors, officers, employees, and Service Providers. The weighted average assumptions 
used in the stock option pricing model and the resulting weighted average fair values per option for the options 
granted during the year ended December 31, 2022 were as follows: 
 

Risk-free rate:      3.23% 
Expected life:      8 years (2,920,832)/ 1 year (200,000) 
Expected volatility:     77.84 % based on comparable companies 
Expected dividends:     Nil 
Weighted average fair value per option:   $0.37 
Forfeiture rate:      0% 

 
As of June 30, 2023, the Company had outstanding and exercisable stock options as follows: 
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e) Performance share units 
 
The Company adopted the performance share unit plan (“PSUs”) to allow the Board of Directors to grant the 
Company’s management personnel, officers and directors non-transferrable share units based on the fair value of 
the Company’s common shares on the date of the grant. All the PSUs were granted in 2023 to certain management 
personnel, officers, and directors of the Company, in connection with the Company’s 2022 fiscal year bonus 
incentive plan. The awards shall be fully vested on any single day that the Company’s closing stock price reaches 
or exceeds $0.50 within the performance cycle between March 30, 2023 and March 30, 2026. The total PSU 
expense for the six months ended June 30, 2023, was $35,205 (six months ended June 30, 2022: nil).   
 
Movements in the number of performance share units outstanding are as follows: 
 
 

 

Price
Number 

outstanding

Weighted-

average 

remaining 

contractual life 

(years)

Weighted-

average 

excerise 

price 

Weighted-

average 

Fair Value 

Number 

excerisable

Weighted-

average 

remaining 

contractual life 

(years)

Weighted-

average 

exercise price 

$0.20 12,500          0.47                 0.20          -           12,500      0.47 0.20                 

$0.85 5,000,000     6.01                 0.85          0.41          3,333,333  6.01 0.85                 

$0.85 1,000,000     6.26                 0.85          0.65          333,333    6.26 0.85                 

$0.75 250,000        3.59                 0.75          0.25          250,000    3.59 0.75                 

$0.65 270,832        6.76                 0.65          0.29          270,832    6.76 0.65                 

$0.65 75,000          6.76                 0.65          0.29          25,000      6.76 0.65                 

$0.65 200,000        -                   0.65          0.04          200,000    -                   0.65                 

$0.65 1,475,000     6.95                 0.65          0.24          491,667    6.95 0.65                 

$0.65 1,100,000     7.08                 0.65          0.24          -           -                   -                   

$0.43 350,000        7.63                 0.43          0.13          -           -                   -                   

9,733,332     6.19                 0.77          0.36          4,916,665  5.78                 0.80                 

Options outstanding Options exercisable

PSU

Outstanding at January 1, 2023 -                     

Granted 2,330,000           

Outstanding at June 30, 2023 2,330,000           
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14. REVENUE 
 
ESI’s revenue during the three and six months ended June 30, 2023 and the three and six months ended June 30, 
2022, was comprised of the following:   
 

 
 

For the six months ended June 30, 2023, $2,929,652 (six months ended June 30, 2022: $4,503,976) of revenue 
was derived from six (six months ended June 30, 2022: nine) customers that represented 55% (six months ended 
June 30, 2022: 74%) of the Company revenue for the period. As at June 30, 2023, $1,035,084 (June 30, 2022 - 
$1,845,728) from these customers was included in accounts receivable.  
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15. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT 
 
Fair value 

Fair values of financial assets and liabilities are determined based on available market information and valuation 
methodologies appropriate to each situation. Judgments are required in the interpretation of the market data to 
produce the most appropriate fair value estimates. The use of different market information and/or evaluation 
methodologies may have a material effect on the fair value amounts. 
 
The Company’s financial instruments consist of cash, receivables, and trade and other payables, deferred payments 
on acquisition, loans and borrowings, convertible debenture and bridge loan. The fair value of these financial 
instruments approximates their carrying values due to the short-term nature of these instruments. The fair value of 
long-term debt approximates its carrying value as the contractual interest rates are comparable to current market 
interest rates. The Company is exposed to a variety of financial risks by virtue of its activities including currency, 
credit, interest rate, liquidity, and commodity price. 
 
Currency risk 

The Company conducts exploration and evaluation activities in the United States, Canada, South Korea and Chile 
and is exposed to currency risk due to fluctuations in the exchange rates of foreign currencies. As at June 30, 2023, 
the Company had foreign currency assets and foreign currency liabilities in United States Dollars (“USD”), Korean 
Won (“KRW”) and Chilean Pesos (“CLP”). On June 30, 2023, the spot exchange rates to convert 1 USD, 1 KRW 
and 1 CLP to Canadian dollars were 1.3240, 0.001004 and 0.001653 respectively. Each 10% change in the foreign 
currencies relative to the Canadian dollar will result in a foreign exchange gain/loss of approximately $2,316,204.  
 
The table below shows the balances denominated in foreign currency: 
 

 
 
Credit risk 

Credit risk is the risk of financial loss to the Company if a counterparty to a financial instrument fails to meet its 
contractual obligations. The Company minimizes its credit exposure related to short term investments when 
applicable by selecting counterparties based on credit ratings and monitors all investments to ensure a stable return, 
avoiding complex investment vehicles with higher risk such as asset backed commercial paper. The Company’s 
cash is held in significant financial institutions and the Company considers this risk to be remote. The Company 
invests cash with financial institutions that are financially sound based on their credit rating. The Company’s 
receivables primarily include balances receivable from the government of Canada and Chile, which are considered 
low risk. ESI also has finance lease receivables with exposure to credit risk influenced mainly by the characteristics 
of its customers, who have historically met their contractual obligations. 
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15. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (cont’d…) 
 
Expected Credit Losses 
The Company recognizes loss allowances for Expected Credit Losses (ECLs) on its financial assets measured at 
amortized cost. Lifetime ECLs are the anticipated ECLs that result from all possible default events over the expected 
life of a financial asset. ECLs are a probability-weighted estimate of credit losses.  
 
The following tables summarize the loss allowance calculation: 
 

 
   

Interest rate risk 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of 
changes in market interest rates, The Company’s interest rate risk is minimal as there are no variable rate interest- 
bearing outstanding loans. The Company has not entered into any interest rate swaps or other active interest rate 
management programs at this time. 
 
Liquidity risk 

Liquidity risk is the exposure of the Company to the risk of being unable to meet its financial obligations as they 
come due. The Company manages liquidity risk by monitoring, reviewing and adjusting actual and forecasted cash 
flows to ensure there are available cash resources to meet these needs.  
 
The Company does not currently generate sufficient revenue to fund its planned exploration and development 
activities and will need to continue to obtain additional financing to execute such activities and discharge its day-to-
day obligations. There is no assurance that the Company’s funding initiatives will be successful. 
 
Contractual cash flow requirements as at June 30, 2023 were as follows: 
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Commodity price risk 

The ability of the Company to raise funds to explore and develop its exploration and evaluation assets and the 
future profitability of the Company are directly related to the price of copper, gold, silver, cobalt, lithium, and graphite. 
The Company monitors copper, gold, silver, cobalt, lithium, and graphite prices to determine the appropriate course 
of action to be taken. The Company does not engage in programs to mitigate its exposure to commodity price risk. 
On June 30, 2023, the spot copper price was USD$ 3.72/lb.
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16. SEGMENTED INFORMATION 
 
Operating segments are determined by the way information is reported and used by the Company's Chief Operating Decision Maker ("CODM") to review 
operating performance. The Company monitors the operating results of its operating segments independently for the purpose of making decisions about 
resource allocation and performance assessment. 
 
The Company operates in three segments: one segment being the acquisition and exploration of mineral exploration and evaluation assets located in Canada, 
United States, Chile and South Korea, the second segment being the operations of ESI, located in Canada and United States, and the third segment being the 
corporate head office located in Canada.  
 
The following table presents geographic information regarding operating segments. 
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16. SEGMENTED INFORMATION (cont’d…) 
 

 

 
 

Non-cash items in net income (loss): 
 



BATTERY MINERAL RESOURCES CORP. 
Notes to Condensed Interim Condensed Interim Consolidated Financial Statements  

(Expressed in Canadian Dollars) 

For the three and six months ended June 30, 2023 

 

-25- 

 

 
  



BATTERY MINERAL RESOURCES CORP. 
Notes to Condensed Interim Condensed Interim Consolidated Financial Statements  

(Expressed in Canadian Dollars) 

For the three and six months ended June 30, 2023 

 

-26- 

16. SEGMENTED INFORMATION (cont’d…) 
 

 

  
 

Non-cash items in net income (loss): 
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17. SUBSEQUENT EVENTS 
 

There were no subsequent events as of August 29, 2023.  

 


